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The Peruvian Government has consulted the Fund on a 
proposal to modify its exchange system and to adjust 
it to the requirements of actual circumstances. Although 
Peru has felt unable to propose a new par value to the 
Fund at this time, the Fund understands that the sug- 
gested action is for the purpose of establishing a unitary 
exchange system at a more appropriate level. In view 
of this and in view of the exigencies of the situation 
confronting Peru, the Fund expresses no objection to the 
proposed plan as a temporary measure, with the under- 
standing that the Peruvian Government will remain in 
close consultation with the Fund for the purpose of pro- 
posing a new fixed par value for the Peruvian sol as soon 
as circumstances warrant. The Fund considers that the 
adoption of appropriate fiscal and credit policies for the 
purpose of restraining inflationary forces and assuring 
internal financial stability is a matter of urgency as a 
precondition to exchange stabilization. Accordingly the 
Fund will expect to complete its review of the situation 
in consultation with Peru at an early date, and in any 
event not later than six months. 


ECA Counterpart Funds 


The ECA reports that total releases of counterpart 

funds amounted to the local currency equivalent of 
$2,796.5 million on September 30. Of this, $2,344.5 
million had accumulated under ECA and $452 million 
under the Interim Aid Act. Of the total, $1,160.6 
million was designated for the promotion of industrial 
and agricultural production, $1,022.3 million for mone- 
tary and financial stabilization in the form of debt 
retirement, and $161.6 million for other purposes, such 
as housing and special projects. The withdrawals were 
as follows: France, $1,121.7 million; United Kingdom, 
$739.6 million; Greece, $118.2 million; Austria, $106.8 
million; the Netherlands, $90.5 million; Norway, $73.5 
million; Western Germany, $60.4 million; Italy, $24.0 
million; and Trieste, $9.8 million. 
Sources: Economic Cooperation Administration, Local 
Currency Counterpart Funds, September 30, 
1949, and Press Release, November 8, 1949, 
Washington, D. C. 
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The Peruvian proposal foresees the establishment of a 
single market for trade transactions with a fluctuating 
rate. Exporters will deliver their total export receipts to 
the Central Bank and receive certificates which they will 
sell to importers; the certificates entitle the importers to 
receive a corresponding amount of exchange from the 
Central Bank. Until now (after certain modifications 
made recently), the certificate market applied to 100 per 
cent of mineral exports with the exception of petroleum, 
to all sterling exports, and to 55 per cent of other export 
proceeds. About 75 per cent of total export proceeds 
were channeled into the certificate market, the remainder 
being purchased by the Central Bank at the official rate 
of 6.50 soles to the dollar. This rate is now abolished. 
On the selling side, the official rate used to apply to 
imports of basic foodstuffs and pharmaceutical products 
(together about 20 per cent of imports) and to govern- 
ment requirements; all other imports came in at the 
certificate rate. Imports of wheat, which came in at the 
official rate, will continue to be subsidized (it is not 
known whether to the same or a greater extent than 
previously), but all other subsidies are to be abolished. 






Europe 


British Wholesale Prices 


The British wholesale price index rose by 2.8 per cent 
in October, the first month after devaluation, to 236.1 
(1938 = 100). This is 1.8 per cent above the previous 
peak reached in June. Food and tobacco rose by 4.9 per 
cent, as a result of an increase of 12 per cent in the 
cereals section and seasonal increases in some other 
sectors. Industrial raw materials and manufactures as a 
whole rose by 1.7 per cent; basic materials rose by 1.8 per 
cent, intermediate products by 2.5 per cent, and manu- 
factures by 1 per cent. 

Source: The Financial Times, London, England, Novem- 
ber 12, 1949. 


London Stock Exchange Prices 


During the week ended November 12, prices of gov- 
ernment securities again fell in London; 4 per cent 
consols reached 9834. For the first time, prices of short- 
dated securities were affected, although they are still 
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above pre-devaluation levels. The Economist attributes 
this stability in shorts to switching and to the influence 
of the Treasury in keeping down money market rates. 
On November 10, however, long-dated and undated 
issues were steadier, probably as the result of the cessa- 
tion of foreign selling, and on the following day small 
official intervention brought about a rise of 2 points or 
more in the major long issues and 1 point in medium- 
dated issues as bears covered their position. Equities 
have shared in the decline; the Financial Times index of 
industrial ordinary share prices (July 1935 = 100) 
touched 100 during the week. 
Sources: The Times, November 11 and 12, 1949, and 
The Economist, November 12, 1949, London, 
England. 


U.K. Exchange Restrittion 


The transfer of legacies from the United Kingdom to 
residents in hard currency countries (U.S., other Amer- 
ican Account countries, Canada, Belgium, and Switzer- 
land) will henceforth be restricted to the first £500 of 
each bequest; any sum above this will be paid into a 
blocked sterling account. Transfers on account of this 
type of legacy are estimated to have amounted to £10 
million in 1948, and an annual saving of £3 million is 
now expected. The concession of unrestricted transfers 
of legacies to other countries will continue unchanged. 
Source: The Times, London, England, November 5, 1949. 


German Assets in United Kingdom 


A bill has been presented in the House of Commons 
under which German assets held in the United Kingdom 
under the Trading with the Enemy Act, 1939, will be 
made available for distribution among U.K. creditors 
who had claims against German debtors at the outbreak 
of war. The claims which will rank for compensation 
against the assets affected by the bill amount to about 
£35 million. The assets to be mobilized include prewar 
balances maintained in London by German banks, shares 
in British subsidiaries of German companies, the pro- 
ceeds of German goods seized by the Allies during the 
war, some real property, and royalty and patent pay- 
ments on German account which have been accumulating 
in the United Kingdom since 1939. These assets may net 
nearly £10 million, a substantial portion of which is avail- 
able in cash. 

Sources: The Times, November 9, 1949, and The 


Economist, November 12, 1949, London, Eng 
land. 
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French Coal Industry 


The latest report on the current output and financial 
position of the nationalized French coal mines outlines 
the progress made since December 1948. Output reached 
39.5 million tons in the first nine months of 1949, an 
annual rate of 54 million tons, which approaches the 
peak of 55 million tons reached in 1929-30. In 1929, 
however, there were 209,000 workers against 192,000 in 
1949, and there were no paid holidays; it is estimated 
that in the first nine months of 1949 paid holidays 
reduced output by about 3 million tons. Compared with 
the first nine months of 1948, output increased by more 
than 2 million tons. Productivity per worker has in- 
creased by about 17 per cent in one year. 

The net cost of production rose slightly from 1948 to 
September 1949, It was 2,869 francs per ton (amortiza- 
tion allowances excluded) in 1948 while the average cost 
for the first nine months of 1949 was 3,380 francs, i.e., an 
increase of 17 per cent. This is chiefly the result of the 
22 per cent rise in wages and the 30 per cent increase 
in cost of supplies at the end of 1948. The selling cost of 
coal rose from an average of 2,904 francs per ton in 
1948 to 3,480 francs in 1949, so that net receipts (exclud- 
ing amortization) which were 35 francs per ton in 1948 
now average 100 francs. 

While amortization costs also have to be met, a large 
new investment program is being carried out; its esti- 
mated cost in 1949 is 65 billion francs, to be devoted to 
new equipment. About 8 billion francs is to be financed 
by the Charbonnages themselves out of net receipts; 
the remainder is to be financed by the Treasury, using 
ERP counterpart funds. Even after allowance is made 
for amortization, the position has improved substantially 
against previous years, when the deficit exceeded 20 
billion francs. 


Source: Agence Economique et Financiére, Paris, France, 
November 4, 1949. 


Belgian Exchange Controls Abolished 
For U.S. and Swiss Residents 


A series of measures taken by the Belgian Government 
gives complete convertibility to all assets held in Belgium 
by American and Swiss residents. Starting November 12, 
capital invested in the Belgian-Luxembourg Economic 
Union and belonging to U.S. residents can be freely 
repatriated. This measure entails the abolition of capital 
accounts held by American residents (“A” accounts), 
and the transfer of their balances to the credit of Amer. 
ican “B” accounts. These accounts are freely transfer: 
able into the currency of the country of residence of the 
account holder. 
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As of the same date, exchange regulations authorize 
Belgian-Luxembourg commercial banks to transact the 
























































sancial following operations with U.S. residents: (a) buying and 
utlines selling of Swiss francs against U.S. dollars; (b) buying 
cached of U.S. dollars at the official buying rate or of Swiss 
49, an francs at the free rate against Belgian francs to be 
es the credited to “B” accounts in the name of holders of any 
, 1929, nationality; (c) selling of U.S. dollars at the official sell- 
000 ” ing rate or of Swiss francs at the free rate against the 
imated debit of American “B” accounts. 
olidays Starting November 14, outstanding balances in “bank 
od with note accounts” in the name of American or Swiss resi- 
y ee dents shall be freely transferable to “B” accounts. This 
has in- means that American and Swiss account holders who 
under the “bank note accounts” system were entitled to 
1948 to debit their accounts for the financing of any payments in 
nortiza- § the Belgian-Luxembourg Union, including payments for 
ge cost merchandise transactions, can now convert their accounts 
ie.,an J freely into dollars or Swiss francs, thus practically estab- 
t of the B |ishing for them the convertibility of Belgian bank notes 
increase § into dollars. The Federal Reserve Bank of New York 
; cost of B has now terminated the dual quotation of the Belgian 
ton in § franc for notes and drafts. 
(exclud- Bank note accounts may be retained by their American 
in 1948 § and Swiss holders under the conditions previously in 
force. However, from November 14, Belgian bank notes 
a large § belonging to American and Swiss residents will be sent 
its esti- § to the Belgian National Bank which will credit the 
voted to — amounts directly to American and Swiss “B” accounts; 
financed — as a result, American and Swiss bank note accounts, 
receipts; | not being replenished, will disappear rapidly. 
-y, using Source: The Journal of Commerce, New York, N. Y., 
oo made November 15, 1949. 
stantially ede 
eded 20 § Rationing in the Netherlands 
After nine years, rationing of textiles in the Nether- 
. France, lands was discontinued on November 3. Meat, cheese, 
and rice rations were abolished November 6. Coffee and 
fuel are the only consumer goods still subject to rationing. 
The derationing of these commodities, however, does not 
mean their freeing from price controls. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, November 2, 1949, 
re Scandinavian Pulp Exports 
snien 1S Scandinavian pulp prices are now almost identical 
Economic @ With prevailing U.S. and Canadian prices, and in view 
idl of the good quality of Scandinavian pulp are already on a 
f tal competitive basis. American observers believe that if 
spin Scandinavian prices were reduced by a modest amount in 
accounts); terms of dollars, the North American mills would be 
ot Same quick to meet this competition and the net result would 
y ere be fewer dollars for every ton of pulp sold by all mills, 
nce of the 





without substantial changes in distribution of sales. 
While at the end of July only 70,000 tons of Swedish 
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pulp had been exported to the United States, the recov- 

ery of exports since the devaluation is expected to bring 

exports for the entire year up to 200,000 tons. This ‘is 

100,000 tons less than last year, but the outlook for the 

future is much better than it was only a few months ago. 

Sources: U.S. Department of Commerce, Pulp, Paper 
and Board Industry Report, Washington, D. C., 
October 1949; Finanstidningen, Stockholm, 
Sweden, October 29, 1949. 


Danish Agricultural Exports 


In the first ten months of 1949, Danish agricultural 
exports were much greater than during the whole year 
1948. Butter exports in the ten-month period were 30 
per cent in excess of those in the same period last year. 
Pork and bacon exports were up 100 per cent, cheese 
160 per cent, and eggs 95 per cent. 

In the first nine months of 1949, Denmark supplied 
about 30 per cent of Britain’s imports of butter, 59 per 
cent of her imports of bacon, and 47 per cent of her 
imports of eggs. 

One of the goals of the Danish long-term export pro- 
gram is the export of 23,000 tons of butter to the United 
States. In September 1949, before the devaluation, the 
estimated Danish f.o.b. price for butter exports to the 
United States was DKr 4.55 per kilogram, which, how- 
ever, was DKr 1.57 less than the f.o.b. price for butter 
exported to the United Kingdom. The devaluation of the 
Danish krone, the United States halving of the tariff on 
butter, and the lowering of the f.o.b. price for butter 
exported to the United Kingdom after October 1, in 
accordance with the Anglo-Danish butter agreement, have 
however, from the point of view of prices, completely 
changed the outlook for butter exports to the United 
States. In October, the estimated f.o.b. price for such 
exports (tariff reduction taken into account) was DKr 7.32 
per kilogram, which is DKr 2.15 more than the price for 
butter exports to the United Kingdom, although still lower 
than the price some European countries are paying. 
Denmark has just sold large quantities to France for 
DKr 8.28 per kilogram. 

There are several obstacles, however, to Denmark’s 
competing on the U.S. butter market. The most import- 
ant is that the United States has not given permission for 
the importation of Danish butter. Butter production in 
the United States is increasing and the Government is 
supporting the market. Also, the United States is itself 
exporting butter, and U.S. stocks are substantially above 
those a year ago. 

Sources: Finanstidende, October 19, 1949, and Harald 
R. Martinsen, Danish Letters, November 4, 
1949, Copenhagen, Denmark. 


Swedish Terms of Trade 


According to calculations by the Swedish Kommers- 
kollegium, the Swedish import price index in September, 
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at 269 (1935 = 100), was 4.3 per cent higher than in 
August, while the export price index, at 237, had risen 
only 0.4 per cent. The large increase in import prices 
was due largely to the devaluation. In the period 
January-August, export prices dropped about 14 per cent, 
while import prices dropped 6 per cent. 

Source: Finanstidningen, Stockholm, Sweden, October 

29, 1949. 


Finnish-Eastern German Trade Agreement 


A trade agreement concluded in October between 
Finland and Eastern Germany provides for an exchange 
of goods valued at US$4 million. Finland will export 
lumber, paper, cellulose, and steel in exchange for Ger- 
man machines, electrotechnical and optical appliances and 
instruments, precision apparatus, typewriters, and chem- 
icals. 

Source: Rzeczpospolita, Dziennik Polityczno-Gospod- 
arczy, Warsaw, Poland, October 19, 1949. 


Master Plan for Italian Agriculture 


Under Italy’s plan for agricultural development, output 
is to be increased so that by 1952-53 the average Italian 
will be supplied wih 2,600 calories per day, or approxi- 
mately the prewar figure. The composition of the Italian 
diet is expected to be somewhat different from prewar, 
with a decrease in the consumption of corn and olive oil 
and an increase in wheat, dairy products, fruits and 
vegetables, and oils other than olive oil. 

The goal for wheat is an annual output of 7.5 million 
tons, and for fruit and vegetables, annual production of 
7.7 million tons against 6.2 million in prewar years. Olive 
oil production will remain around 0.3 million tons. It is 
estimated that the number of cattle will be 8.4 million, 
compared with the prewar figure of 7.4 million; and that 
hogs will increase from 3.7 million to 4 million. The 
number of horses is expected to decline from 2.1 million 
to 1.5 million. The value of Italian agricultural produc- 
tion’ iv’ 1952-53 should be 8 per ‘cent ‘higher than the 
1934-38 average and 20 per cent higher than in 1947. 

To achieve these goals the Government is asking Par- 
liament to authorize subsidies to improve productivity 
and to favor agricultural investments. The Government 
will also cenduct a program emphasizing the desirability 
of an improved agricultural production system, will pro- 
vide free technical instruction, strengthen field offices, 
encourage the use of fertilizers, and grant fiscal privileges 
to facilitate the use of machinery. Furthermore, it will 
help finance long-term investments and will establish a 
liberal crop-financing policy. 

The total amount expected to be invested is 555 billion 
lire (about US$900 million). Imports of agricultural 
products will still be necessary, however, since the popu- 
lation increase, which has amounted to 9 per cent since 
1938, is continuing. 
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Source: Economic News from Italy, New York, N. Y., 
November 4, 1949, 


Italian-Argentine Payments Agreement 

A new payments agreement between Italy and Argen- 
tina was signed in Buenos Aires on October 8, replacing 
the agreement in force since October 13, 1947, The vol- 
ume of commercial transactions covered by the new 
agreement is far greater than in any other payments agree- 
ments concluded by Italy in the postwar period. Exports 
from Argentina to Italy (mainly bread grains, meat, and 
livestock) during the next 12 months are expected to 
amount to $158 million, or more than 10 per cent of total 
Italian imports forecast for the same period. Italian ex- 
ports to Argentina (mainly machinery and textiles) will 
be $135 million, or almost 15 per cent of all Italian 
exports. The excess of Argentine experts over: imports 
will be covered by the substantial credit balance accumu- 
lated by Italy. 

All transactions, both commercial and noncommercial, 
will be carried out through a clearing account denom- 
inated in dollars and kept by the Italian Exchange Office. 
This account will have a maximum credit margin of $80 
million. The balance will carry interest when the credit 
margin exceeds $10 million. Any balance still outstand- 
ing at the expiration of the agreement will be settled 
against transfer of commodities, or payment in U.S. dol- 
lars or other currencies. The dollar value of each trans- 
action carried out between Argentina and Italy will be 
determined by the lira-dollar rate and the peso-dollar rate 
currently in force. 

Source: National Institute for Foreiegn Trade, Informa- 
zioni per il Commercio Estero, Rome, Italy, 
October 20, 1949. 


Greek Transportation System 


The rebuilding work in recent years has brought the 
Greek transportation system close to its prewar capacity, 
and in some instances even above prewar. Today’s rail- 
way network is officially reported at 2,600 kilometers, 
compared with 2,680 in 1940 and only 670 in 1945; 
wagons in use total 6,200, against 7,200 before the war. 
The highway system is reported at 17,430 kilometers (of 
which, however, highways of 7,000 kilometers need re- 
pair), contrasted with 15,500 in 1939 and 850 at the 
end of the war. The number of automobiles in operation 
is now reported at 20,300, compared with 17,200 in 1940. 
The ports of Piraeus, Salonica, and Volos have been 
rebuilt. 

Source: Atlantis, New York, N. Y., November 6, 1949. 


Trade Agreements of Western Germany 

A trade agreement has been concluded between Western 
Germany and Uruguay, covering a period of two years. 
It provides for an exchange of goods to the equivalent of 
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US$70 million each way, which is larger than has been 
planned in any other German trade agreement with Latin 
American countries since the war. 

Uruguay will deliver to Western Germany mainly wool 
($20 million), frozen meat ($12 million), and other 
foods and raw materials, such as vegetable oils, wheat, 
rice, hides, and skins. German exports will include ma- 
chinery and agricultural equipment ($15 million), elec- 
trical materials and equipment ($10 million), rolled 
iron and steel, metal products, motor vehicles, chemicals, 
precision instruments, and optical goods. 

Western Germany has also concluded a trade agree- 
ment with Hungary, which provides for an exchange of 
goods to the equivalent of US$42.56 million each way. 
The agreement covers the period until September 30, 
1950. Western Germany is to deliver mainly iron and 
steel products, electrical equipment, motor vehicles, pre- 
cision and optical instruments, and chemicals. The bulk 
of Hungary’s exports to Western Germany will be agricul- 
tural products. 

Sources: Rhein-Neckar-Zeitung, Heidelberg, Germany, 
October 14, 1949; Neue Ziircher Zeitung, 
Ziirich, Switzerland, October 29, 1949. 


Polish Credit 


The credit for £2.5 million placed at the disposal of 
the Polish Bank Handlowy Warszawie S.A. by the Mid- 
land Bank early this year (see this News Survey, Vol. I, 
p. 305) and due to expire on December 31 has been 
extended for three months. The Export Credits Guarantee 
continues to underwrite the major part of the commit- 
ment. 

Source: The Financial Times, London, England, Novem- 
ber 11, 1949, 


Middle East 


Egyptian Cotton Supplies and Prices 


In spite of the recent devaluation of the Egyptian 
pound, the dollar price of cotton in Egypt has remained 
unchanged ($39.9 per 100 pounds of the Ashmouni 
variety). In local currency, cotton prices have risen about 
44 per cent, from 48.3 tallaris per kantar on September 
16 to 69.57 tallaris per kantar on November 9 (1 kantar 
= 99 pounds). This situation is explained at least in part 
by the reduced volume of cotton production in the cur- 
rent year (7.8 million kantars compared with 8.9 million 
in 1948-49) and by the small carry-over at the close of 
the cotton year (2.2 million kantars against 3.2 million in 
1948 and 5.8 million in 1947). 

Sources: Al Misri, Cairo, Egypt, November 6, 1949; 
The Journal of Commerce, New York, N. Y., 
November 10, 1949. 


Credit Stringency in Turkey 

In a statement released after an extraordinary meeting 
of the directors of the Central Bank and other domestic 
and foreign banks operating in Turkey, the current 
stringency of bank credit is explained by the fact that 
the demand for short-term credit has increased while 
repayment of bank loans has slowed down because of 
traders’ desire to hold on to their stocks. Credit will con- 
tinue to be made available against essential imports and 
against export products whose internal prices are not 
likely to decline as a result of recent devaluations. No 
credit will be granted for speculative purposes. The 
Central Bank will assist the commercial banks to meet the 
increased demand for credit to an extent short of a credit 
inflation. 


Sources: Ulus, Ankara, Turkey, November 4 and 5, 1949, 
Syrian Export Policy ; 


Syria’s exports of most agricultural, animal, and in- 
dustrial products to all countries except Palestine are 
now completely free. Exception is made, however, for 
butter, rice, wheat, livestock, and cement, whose export 
is prohibited, and for eggs, meat, maize, barley, and 
cotton, whose export is subject to licensing. 

Source: La Revue d’Egypte Economique et Financiere, 
Cairo, Egypt, November 5, 1949. 


Post-Devaluation Developments in Iraq 


As a consequence of the dinar devaluation in Iraq, 
prices of imported processed goods have increased 10 to 
12 per cent. At the end of September 1949, the prices of 
exportable surpluses of major agricultural products, such 
as barley, wool, and wheat, had risen 3, 9, and 1214 per 
cent, respectively. Existing stocks of imported American 
goods, in addition to goods ordered before devaluation 
but not yet delivered from the hard currency areas, are 
reported to be adequate to satisfy requirements for the 
next 9 to 12 months. . 

The. budgetary. situation. was reported. as improved 
during July, August, and September, owing to the drastic 
curtailment of capital works expenditure, the elimination 
of the emergency military expenditures in connection with 
Palestine, and the seasonal increase of tax receipts from 
the sale and export of agricultural products and from 
imports. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., October 31, 
1949, 


Far East 


Fall in India’s Adverse Trade Balance 


India’s adverse trade balance has shown a continuous 
decline from Rs338.8 million in May to Rs32.7 million in 
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September 1949. The improvement has been brought 
about by an increase in exports (from Rs287.8 million 
to Rs341.9 million) and a decline in imports (from 
Rs626.6 million to Rs374.6 million). 


Source: The Times of India, Bombay, India, October 29, 
1949. 


Indian Government Expenditure 

An aggregate saving of Rs490 million in its capital 
and revenue expenditure has been decided upon by the 
Government of India, to be effective in the current fiscal 
year. According to the budget estimate presented toward 
the end of last February, there was to be a surplus of 
Rs4.5 million on revenue account and a deficit of Rs1,341 
million on capital account. 
Source: The Times of India, Bombay, India, October 

25, 1949. 


Pakistan’s Jute Policy 


With a view to stabilizing jute prices at a level that 
will ensure a fair return to the cultivator and at the 
same time be attractive in foreign markets, the Govern- 
ment of Pakistan has, by an ordinance promulgated in 
October, graded jute into 18 varieties and fixed minimum 
prices for each grade varying from Rs23 to Rs30 (1 
Pakistan rupee—0.3023 U.S. cents) per maund. These 
prices are to remain effective until June 30, 1950. 

The Jute Ordinance also empowers the Government 
to appoint merchants who will buy, at a price not lower 
than the minimum price, all jute offered for sale, will 
regulate baling charges, and will requisition such baling 
and storing capacity as may be needed from time to 
time. A Jute Board, established to carry out this policy, 
will be assisted by a special banking establishment. They 
will operate jointly in the jute market. 

The jute dealers, it is reported, have agreed to act as 
agents to buy and stock jute; but if they fail to dispose 
of their stocks favorably, they will return the jute to 
the Government. The Government, on its part, has re- 
affirmed its decision to purchase all jute not taken by 
businessmen. 

The need for this new jute policy has arisen because 
of India’s refusal to buy jute from Pakistan, owing to 
the high prices caused by Pakistan’s decision not to 
devalue. Jute is Pakistan’s most important export, and 
India is its main market. 

Sources: The Times of India, Bombay, India, October 
27 and 28, 1949; The Eastern Economist, New 
Delhi, India, November 4, 1949. 


Commodity Prices in Shanghai 


Because of a sharp increase in commodity prices in 
Shanghai last month, the Communist authorities sold large 
quantities of such products as rice and flour, in order 
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to keep prices down. The. price. of .rice, which -was 
PB35,000 (People’s Bank Notes) a picul at mid-October, 
increased by PB6,000 in two weeks, although the Govern. 
ment sold over 3,000 tons in two days. The price of 
cotton cloth, which had been PB37,500 per bolt, has risen 
by about PB4,000. The Government placed 15,000 lots 
on the market. The flour price has also advanced, and 
the Government allots 150 bags per day to each retailer. 
The U.S. dollar exchange rate in Shanghai as fixed 
by the Bank of China was set at PB4,200 for currency 
notes and PB4,500 for drafts at mid-October. On the 
curb exchange, rates were PB4,500 for notes. The gold 
cross rate on the open market was around US$36 to $38 

per ounce. 
Sources: Ta-Kung-Pao, Hong Kong, October 14, 1949; 
Far East Trader, San Francisco, California, 


November 9, 1949. 


United States and Canada 


Changes in U.S. Export Controls 


The Office of International Trade has announced the 
removal of about 90 classifications of nonstrategic 
products from the export control “Positive List,” and the 
placing of additional destination controls on about 60 
groups of products of high strategic importance. Classi- 
fications removed from the “Positive List” include sta- 
tionary steam engines, gas turbines, some agricultural 
machinery, and specific industrial chemicals. Among the 
groups covered by additional controls are certain power- 
driven metalworking machine tools, pharmaceutical 
machinery, military types of motor trucks, and various 
types of scientific and professional apparatus. Products 
removed from the “Positive List” may now be shipped 
in any quantity and to any destination. Those com- 
modities on which additional destination controls have 
been placed now require validated export licenses for 
shipment to all destinations except Canada. 

As a result of this action and two previously announced 
(October 31 and November 4), about 300 commodity 
classifications have been removed from the “Positive 
List,” and additional destination controls have been 
placed on about 170 commodity classifications. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D.C., November 10, 1949. 


Employment in the United States 


Total nonagricultural employment in the United States 
in October continued at the September level of 51,250,000. 
Increases in the number of women employed offset the 
400,000 decline in male employment associated with the 
coal and steel strikes. Agricultural employment declined 
by about one-half million, as harvesting operations 
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tapered off. Unemployment increased by about one- 

quarter million. The numbers in the civilian labor force 

showed about the usual seasonal decline. 

Source: U.S. Department of Commerce, Current Popula- 
tion Reports, Labor Force, Washington, D. C., 
November 4, 1949. 


U.S. Monetary, Credit, and Fiscal Policies 


The Joint Committee on the Economic Report has 
published a collection of statements submitted to the 
subcommittee on monetary, credit, and fiscal policies 
by government officials (including the Secretary of the 
Treasury, the Chairman of the Board of Governors of 
the Federal Reserve System, the Comptroller of the Cur- 
rency, and the Chairman of the Federal Deposit In- 
surance Corporation), bankers, and economists. The 
topics covered include relations between the activities 
of the Federal Reserve System and the Treasury, gold 
and silver policy, budget policy, and credit policies of 
the Federal Reserve System. 

Source: 81st Congress, Joint Committee on the Economic 
Report, Monetary, Credit, and Fiscal Policies, 
Washington, D. C., 1949. 


Canada’s Trade 


Canada’s favorable balance of trade for the first nine 
months of 1949 was $93 million, 64 per cent below the 
comparable period of 1948. The deficit with the United 
States amounted to $432 million, 63 per cent above that 
for the same period of 1948; the surplus with the United 
Kingdom totaled $288 million, 4 per cent below 1948; 
and the surplus of $236 million in trade with all other 
countries was 4 per cent above 1948. Domestic exports, 
at $2,146 million, were slightly below 1948 while imports, 
at $2,074 million, were up 8 per cent. Exports to the 
United States and Possessions fell 1 per cent, to $1,036 
million, while imports from them rose 11 per cent, 
to $1,472 million; shipments to the United Kingdom 
rose 2 per cent, to $526 million, while imports from that 
country rose 11 per cent, to $241 million. 

Exports of agricultural and vegetable products, iron, 
and nonferrous metals and products were above 1948, 
while shipments of wood and wood products and animals 
and animal products dropped below those a year ago. 
Imports which showed the greatest increases in value 
were fruits and vegetables, rolling mill products, farm 
implements and machinery, and automobiles and parts. 
Coal and petroleum imports dropped considerably. Fruit, 
vegetable, and automobile increases are associated with 
relaxation of import control, whereas the decline in 
petroleum imports probably reflects increased domestic 
production. 

Source: Dominion Bureau of Statistics, Trade of Canada, 
Imports for Consumption, Domestic Exports, 
and Monthly Summary of Foreign Trade, Ot- 
tawa, Canada, September 1949. 


Canada’s Cost of Living 


Despite the devaluation of the Canadian dollar, 
Canada’s cost of living index declined from 162.3 
(1935-39100) on September 1 to 162.2 on October 1, 
placing the index 2.6 points above the level of October 
1, 1948. Although the decline in the composite index 
was very small, the food index dropped 2 points as price 
reductions were registered for meats and vegetables. The 
fuel and light index jumped 4 points, import prices for 
U.S. coal and coke having risen after the Canadian de- 
valuation. 

Source: Dominion Bureau of Statistics, Price Movements 
(Preliminary), Ottawa, Canada, October 1949, 


Latin America 


oe 


Colombian Coffee Prices 


Prices of Colombian coffee in the past month have 
risen US$0.16 per pound in two weeks. In the third week 
of October, quotations were US$0.40 per pound; early 
in the following week they were $0.50, and before the 
week closed they were $0.56. It has been estimated that 
the higher prices may mean additional foreign exchange 
earnings of $70 million for Colombia. 

So far, high prices are not expected to reduce con- 
sumption, since the U.S. national income for 1949 is esti- 
mated at about the same level as in 1948 and above the 
1947 level. On the contrary, demand is growing and 
pushing up prices for term contracts as well as for 
immediate delivery. 

Present high prices are caused by the decreased harvest 
in Brazil, Guatemala, and Mexico, while it is also believed 
that Colombia’s harvest will be handicapped by political 
agitation. A special investigator of the National Federa- 
tion of Coffee Growers for Quindio and north of the 
Valle reports, however, that the political struggle there 
apparently has not hindered coffee picking and exporta- 
tion. Stocks in New York have dwindled, while offering 
continues to be limited. 

World demand is expected to be higher than supply 
for several years more. However, high prices may not last 
indefinitely. When this year’s coffee harvest (July 1, 
1949 to June 30, 1950) reaches the market, prices will 
probably tend to stabilize. So far this year Colombia 
has exported to the United States a little over 1,703,000 
bags of coffee (last year in the same period it exported 
1,578,000 bags). For the entire year, exports, including 
shipments to European markets, are estimated at 5,600,- 
000 bags. European reaction to the new coffee prices is 
not yet known. The major part of Colombian coffee 
going to Europe is exported under compensation agree- 
ments. 

Colombia’s domestic coffee market is under the di- 
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rection of the Federation of Coffee Growers, whose 
policy prevents any uncontrolled flooding of the inter- 
national market, or instability in price quotations. 


Source: Semana, Bogata, Colombia, November 5, 1949. 


Bolivian Exchange Regulations 


The Bolivian Government is submitting to Parliament 

a law requiring exporters of mining products to deliver 

100 per cent of their foreign exchange proceeds to the 

Central Bank. Hitherto, exporters of tin and other 

minerals have been allowed to retain certain percentages 

of their foreign exchange receipts (between 30 per cent 
and 40 per cent in the case of tin). These have been used 
for freight, dividends, and other charges payable in the 

United States and the United Kingdom, and for imports 

of necessary machinery and other goods. Former efforts 

of the Central Bank authorities to secure the whole 
amount of exporters’ foreign exchange receipts have been 
unsuccessful in face of the opposition of mining interests. 

According to reports from the United States Embassy 
at La Paz, legal sanction was given by a decree of October 

6, 1949 to the free market in foreign exchange in Bolivia, 

and legal operations on this market were restricted to 

the Central Bank. Previously the Central Bank had been 
able to purchase foreign exchange at only the official rate 

of 42 bolivianos per dollar or the special rate of 56 

bolivianos. The “free” market rate of exchange will now 

be set by the Central Bank “in accordance with supply 
and demand,” and, according to bank officials, is subject 
to change every two weeks; the initial rate was about 

110. Foreign exchange arising from diplomatic expendi- 

ture, tourists, etc. was formerly sold on the free market, 

and exchange purchased was used for private remittances 
and for some luxury imports. These transactions will 
now presumably be under the control of the Central Bank. 

The same decree authorized the Minerals Bank to buy 
the national gold output, paying for gold in bolivianos 
at the best free market price, and selling it in either 
domestic or foreign markets. Previously the authorities 
had purchased gold at the boliviano equivalent of $35 
per ounce converted at the official rate of 42 bolivianos, 
plus an outright premium of up to 1,015 bolivianos per 
ounce. 

Sources: Neue Ziircher Zeitung, Zirich, Switzerland, 
October 29, 1949; U. S. Department of Com- 
merce, Foreign Commerce Weekly, Washington, 
D.C., November 14, 1949. 


Argentine Imports 


On November 5, Argentina announced that purchases 
of essential imports would be resumed on November 12, 
and that applications for import permits would then 
be received. New exchange rates were set on October 1, 
but no import permits had been issued since Britain de- 
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valued the pound. In granting permits, the Central Bank 
will be required to take into account (a) the availability 
of foreign exchange and (b) whether imports would hurt 
Argentina’s growing home industries. 

The regulations have been devised so as to insure that 
importers buy from countries which buy from Argentina. 
Spain, Great Britain and other sterling area countries, 
and Brazil may supply most of the authorized imports. 
The French franc area, Italy, the Scandinavian countries, 
Western Germany, the Balkan countries, and Japan are 
“allocated” shorter lists of essential imports. A_ brief 
list covers the items which may be imported from the 
United States, Belgium, and Switzerland. The neighbor- 
ing countries of Uruguay, Paraguay, Bolivia, Chile, and 
Peru are placed in a preferred position. Nearly all es. 
sential imports will come in via the official market 
(dollar rates ranging from 3.73 to 6.08 pesos). The vast 
majority of other imports, when authorized, will be 
financed at the “auction” exchange rate which, accord. 
ing to The Economist, will probably be allowed to de- 
preciate below the rate of 19.89 pesos to the pound at 
which it stood before September 18. 

Argentina has announced her intention to abide by 
commitments to provide exchange (within the limit of 
availabilities) for imports of less vital consumer goods 
under bilateral agreements. The Anglo-Argentine trade 
and payments agreement provided for the issue of 
licenses for £15 million worth of nonessential goods in 
the past year; now £2 million has been allotted for the 
purchase of certain of these goods. The ban on imports 
of automobiles and other nonessentials will continue, 
at least until December 26, when the Central Bank will 
start considering permits for such imports. 


Sources: The Journal of Commerce, November 7, 1949, 
and The Wall Street Journal, November 7, 
1949, New York, N.Y.; The Times, November 
7, 1949, and The Economist, November 12, 
1949, London, England. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely ir. the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt,-Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 





